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Qualified Dividends and Capital Gain Tax Worksheet 2013: A Complete Guide

When you file your 2013 tax return, one of the most common questions taxpayers face is how to calculate the tax
owed on qualified dividends and capital gains. The IRS provides a specific worksheet—often referred to as the
“Qualified Dividends and Capital Gain Tax Worksheet 2013"—to help you determine the correct tax amount. This
guide walks you through every step of the worksheet, explains the underlying rules, and offers practical tips to
avoid common mistakes.

Why Qualified Dividends and Capital Gains Matter in 2013

In 2013, the tax treatment of investment income was a critical component of many taxpayers’ overall tax liability.
Qualified dividends and long term capital gains were taxed at preferential rates compared to ordinary income.
Understanding how these rates applied and how the worksheet calculated the tax was essential for accurate filing.

Qualified dividends were taxed at 15% for most taxpayers, with a 5% surtax for high income filers. Long term capital
gains followed a similar structure: 15% for the majority, 5% for those in the highest bracket, and 0% for those below
a certain threshold. Short term gains, however, were taxed at ordinary income rates.

What Is the Qualified Dividends and Capital Gain Tax Worksheet 20137

The worksheet is a step by step tool that helps taxpayers convert their qualified dividend and capital gain income
into the appropriate tax amount. It is typically found in the instructions for Form 1040 and is designed to work in
conjunction with Schedule D (Capital Gains and Losses) and Form 8949 (Sales and Other Dispositions of Capital
Assets).

Key features of the worksheet include:

e Calculating the total qualified dividend income.

¢ Determining the total long term capital gain.

Applying the correct tax rates based on filing status and income level.
Adding the surtax for high income taxpayers.

¢ Producing the final tax amount to be entered on the main return.
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Where to Find the Worksheet

You can locate the worksheet in the official IRS instructions for Form 1040 for the 2013 tax year. It is usually printed
as a separate sheet or included at the end of the instructions booklet. Many taxpayers also find it online on the IRS
website or through reputable tax software that automatically populates the worksheet.

Step by Step Walkthrough of the Worksheet

Below, we break down each line of the worksheet and explain how to compute the values. Follow these steps
carefully to ensure accurate results.

1. Gather Your Documents



Before you start, collect:

e Form 1099-DIV for dividends.

Form 1099-B for stock sales.

Schedule D (if you have multiple transactions).
Form 8949 for detailed capital asset dispositions.
e Your W 2s and other income statements.

Having all these documents will make the worksheet process smoother.

2. Calculate Total Qualified Dividends

On the worksheet, the first line asks for the total amount of qualified dividends. This amount comes directly from
Box 1a of your Form 1099-DIV. If you received multiple 1099-DIVs, add the amounts together.

Example: If Box 1a shows $3,200 on one form and $1,500 on another, your total qualified dividends are $4,700.

3. Determine Total Long Term Capital Gains

Next, add up all long term capital gains from your Schedule D and Form 8949. Long term gains are those from
assets held longer than one year. The worksheet will separate long term from short term gains.

Example: If you had $12,000 in long term capital gains, that figure will be entered on the worksheet.

4. Sum Qualified Dividends and Long Term Capital Gains

Add the numbers from steps 2 and 3. This combined total is the base for applying the preferential tax rates.
Example: $4,700 (qualified dividends) + $12,000 (long term gains) = $16,700.

5. Apply the Appropriate Tax Rate
For 2013, the tax brackets for qualified dividends and long term capital gains were as follows:

* 0% rate: If your taxable income is below $37,000 (single) or $73,000 (married filing jointly).

» 15% rate: If your taxable income is between $37,001 and $94,250 (single) or $73,001 and $188,500 (married
filing jointly).

* 20% rate: If your taxable income exceeds $94,250 (single) or $188,500 (married filing jointly).

Enter the correct rate based on your filing status and taxable income. The worksheet will guide you through

selecting the right bracket.

6. Calculate the Preliminary Tax on Qualified Dividends and Capital Gains

Multiply the combined total (step 4) by the applicable rate. This gives you the preliminary tax amount.

Example:If your combined total is $16,700 and you fall into the 15% bracket, the preliminary tax is $16,700 x 0.15
= $2,505.

7. Add the Surtax for High Income Taxpayers

For 2013, a 5% surtax applied to qualified dividends and long term capital gains for taxpayers whose taxable
income exceeded certain thresholds. The worksheet includes a separate line to calculate this surtax.

« Single filers: Income above $140,000.
e Married filing jointly: Income above $280,000.

If your taxable income is below these thresholds, the surtax is zero. Otherwise, compute 5% of the portion of the
combined total that exceeds the threshold.



Example:If your taxable income is $150,000 (single), the surtax applies to $150,000 - $140,000 = $10,000. The
surtax is $10,000 x 0.05 = $500.

8. Sum the Preliminary Tax and Surtax

Add the amounts from steps 6 and 7 to arrive at the final tax due on qualified dividends and capital gains.
Example: $2,505 (preliminary tax) + $500 (surtax) = $3,005.

9. Enter the Final Amount on Your Form 1040

Use the figure from step 8 to fill in the appropriate line on Form 1040. For 2013, this was typically line 3b (qualified
dividends) or line 3a (total dividend income) depending on the specific form layout. The worksheet ensures that the
amount matches the calculations on your tax return.

Common Mistakes to Avoid

Even seasoned taxpayers can make errors when filling out the qualified dividends and capital gain tax worksheet.
Here are some pitfalls to watch out for:

¢ Misclassifying short term gains: Short term capital gains are taxed at ordinary income rates. Do not include
them in the worksheet’s long term portion.

e Using incorrect tax brackets: The 2013 brackets differ from later years. Double check that you're using the
2013 thresholds.

 Ignoring the surtax: The 5% surtax can significantly increase the tax on high income taxpayers. Verify whether
you're above the threshold.

 Failing to add all dividend sources: Some dividends may be reported on Form 1099-DIV, others on Form 1099-
B. Ensure all sources are accounted for.

* Not reconciling Schedule D with the worksheet: The amounts on Schedule D must match those you enter on
the worksheet. Discrepancies can trigger an audit.

Tips for Accurate Filing

Follow these best practices to streamline the worksheet process and reduce the chance of errors:

1. Use Tax Software: Many tax programs automatically populate the worksheet based on your input. They also
flag inconsistencies.

2. Keep Records Organized: Maintain a folder with all 1099s, W 2s, and supporting documents. Label them
clearly.

3. Double Check Math: Simple addition or multiplication errors can lead to significant miscalculations. Use a
calculator or spreadsheet.

4. Review the Instructions: The IRS instructions for Form 1040 include a detailed explanation of the worksheet.
Read them thoroughly before starting.

5. Ask for Professional Help: If you have complex investment portfolios or uncertain about your taxable income
level, consider consulting a CPA.

What Happens If You Get It Wrong?

Incorrectly reporting qualified dividends or capital gains can lead to:

¢ Owing additional tax and penalties.
¢ Delays in processing refunds.
 Potential audits if discrepancies are significant.



The IRS encourages taxpayers to double check their figures. If you discover a mistake after filing, you can file an
amended return (Form 1040X) to correct the error.

How the 2013 Worksheet Differs from Later Years

The preferred tax rates and surtax thresholds have evolved over the years. While the 2013 worksheet uses the
15% and 5% surtax structure, subsequent tax years introduced a 20% rate for high income taxpayers and adjusted
thresholds. If you're filing for a different year, make sure to use the correct worksheet version.

Final Thoughts

The Qualified Dividends and Capital Gain Tax Worksheet 2013 may seem daunting at first glance, but with a clear
understanding of the steps and careful attention to detail, you can accurately calculate your tax liability. By following
the instructions, avoiding common mistakes, and leveraging tax software or professional help when needed, you'll
ensure that your 2013 tax return reflects the correct amount of tax owed on investment income.

Remember, the key to successful filing is preparation. Gather your documents early, review the IRS instructions,
and verify each calculation. Doing so not only saves you time but also protects you from potential penalties or audit
triggers.

Conclusion

Accurately completing the Qualified Dividends and Capital Gain Tax Worksheet for 2013 is essential for any
taxpayer with investment income. By understanding the tax brackets, applying the correct rates, and carefully
adding the surtax, you can confidently report your qualified dividends and capital gains. Keep this guide handy;,
double check your work, and file with peace of mind.
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