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Introduction

Auditing and Assurance in Hong Kong 2nd Edition is more than a textbook; it is a comprehensive guide that bridges

the gap between academic theory and the practical realities of the Hong Kong financial environment. Whether you

are a university student preparing for your final year, a professional accountant looking to refresh your knowledge,

or an academic researcher exploring the nuances of Hong Kong’s audit landscape, this edition offers a meticulously

curated blend of theory, regulation, and real �world case studies.

In this article, we explore the book’s structure, key updates, and practical relevance. We also provide strategies for

maximizing your learning experience and demonstrate how the text aligns with the evolving standards of the

Hong Kong Institute of Certified Public Accountants (HKICPA) and the Hong Kong Monetary Authority (HKMA). By

the end, you will understand why the 2nd Edition is a cornerstone resource for anyone involved in auditing or

assurance within the Hong Kong jurisdiction.

Understanding the Hong Kong Auditing Landscape

Regulatory Framework

Hong Kong’s auditing profession is governed by a robust regulatory framework that includes the Hong Kong 

Auditing Standards (HKAS), the Hong Kong Financial Reporting Standards (HKFRS), and the Code of Ethics 

for Professional Accountantsissued by the HKICPA. These standards ensure that audits are conducted with

integrity, competence, and transparency.

Key Auditing Bodies

•  HKICPA – Sets the auditing and assurance standards, administers the certification exam, and provides 

continuing professional development.

•  HKMA – Regulates banks and financial institutions, requiring stringent audit procedures to safeguard the 

stability of the financial system.

•  Hong Kong Securities and Futures Commission (SFC) – Oversees the securities market, mandating regular 

audits for listed companies.

Challenges and Opportunities

Auditors in Hong Kong face unique challenges such as rapid technological change, cross �border transactions, and 

the need to comply with both local and international standards. These challenges present opportunities for auditors 

to enhance their expertise in areas like cybersecurity risk assessment, environmental, social, and governance 

(ESG) reporting, and data analytics.

The 2nd Edition: What’s New?

Updated Regulatory Content

The 2nd Edition incorporates the latest amendments to HKAS and HKFRS, ensuring that readers are working with

the most current guidance. Updates include:

•  Revisions to HKAS 315 (Risk Assessment) and HKAS 330 (Audit Evidence).



•  New guidance on financial instruments and derivatives under HKFRS 9.

•  Enhanced sections on internal control frameworks and materiality thresholds.

Expanded Case Studies

The book now features 12 new case studies that reflect contemporary audit scenarios in Hong Kong, including:

•  A multinational conglomerate’s consolidation audit.

•  An SME’s transition from local GAAP to HKFRS.

•  A fintech startup’s audit of blockchain transactions.

Digital Tools and Resources

Recognizing the growing importance of technology, the 2nd Edition introduces a companion online portal. Users

can access interactive quizzes, downloadable audit templates, and video tutorials that walk through complex audit

procedures.

Chapter Summaries and Core Themes

Chapter 1: Foundations of Auditing

Introduces the core principles of auditing, the role of the auditor, and the ethical framework that guides professional

conduct. It lays a solid groundwork for understanding subsequent chapters.

Chapter 2: The Audit Process

Details the audit lifecycle—from planning and risk assessment to fieldwork, reporting, and post �audit follow �up. The

chapter includes a flowchart that illustrates the iterative nature of the audit process.

Chapter 3: Auditing Financial Statements

Explores the audit of balance sheets, income statements, and cash flow statements. It discusses materiality, audit

evidence, and the importance of understanding industry �specific risks.

Chapter 4: Internal Controls and Risk Assessment

Delves into the design and evaluation of internal controls, the use of SOX �like frameworksin Hong Kong, and how

auditors assess control effectiveness.

Chapter 5: Assurance Services Beyond Audits

Broadens the scope to include non �audit assurance engagements such as internal audit reviews, risk 

management assessments, and ESG reporting assurance.

Chapter 6: Emerging Issues in Auditing

Examines cutting �edge topics like cyber �risk audits, data analytics, and artificial intelligencein audit evidence

collection.

Chapter 7: Professional Skepticism and Ethical Decision �Making

Highlights the importance of maintaining professional skepticism, recognizing bias, and making ethical decisions in

complex audit environments.

Chapter 8: Audit Reporting and Communication

Focuses on the structure of audit reports, the articulation of findings, and the communication of audit results to

stakeholders.

Chapter 9: International Perspectives and Comparisons



Compares Hong Kong’s auditing standards with the International Standards on Auditing (ISA) and highlights

convergence and divergence.

Chapter 10: Career Development for Auditors

Offers guidance on career paths, continuous professional development, and the importance of networking within

the Hong Kong auditing community.

Practical Applications for Auditors and Students

Applying Theoretical Knowledge in the Field

Each chapter concludes with a “Practical Application” section that includes:

1.  Checklist of audit procedures.

2.  Sample audit documentation.

3.  Tips for effective client communication.

Using the Companion Online Portal

Students can:

•  Complete interactive quizzes that reinforce learning.

•  Download audit templates aligned with HKAS.

•  Watch video tutorials that demonstrate real �time audit evidence collection.

Preparing for the HKICPA Certification Exam

The book’s content is aligned with the HKICPA exam syllabus. It includes:

•  Exam �style questions with detailed explanations.

•  Time �management strategies.

•  Key topics that frequently appear on the exam.

Enhancing ESG Assurance Skills

With the rising importance of ESG disclosures, the book offers:

•  Guidance on assessing ESG reporting frameworks.

•  Case studies on ESG audit engagements.

•  Checklists for evaluating material ESG risks.

How to Get the Most Out of This Book

Set Clear Learning Objectives

Before diving into the chapters, identify the specific areas you need to strengthen—whether it’s HKAS compliance,

audit technology, or ethical decision �making.

Engage with the Interactive Elements

Regularly use the quizzes and templates on the companion portal. These tools help cement concepts and provide

hands �on practice.

Join Study Groups and Discussion Forums

Collaborating with peers can provide fresh perspectives on complex audit scenarios and foster a deeper

understanding of the material.



Apply Knowledge to Real Projects

Try to link each chapter to an ongoing audit engagement or a past case. This contextual learning accelerates

retention and demonstrates practical value.

Review Updated Standards Periodically

Standards evolve. Schedule quarterly reviews of HKAS updates to stay current and maintain audit quality.

Conclusion

Auditing and Assurance in Hong Kong 2nd Edition serves as an indispensable resource for anyone engaged in the

audit profession within Hong Kong’s dynamic financial landscape. Its comprehensive coverage of HKAS, practical

case studies, and integration of modern audit technology make it a vital tool for both students and seasoned

practitioners. By leveraging the book’s structured learning pathways, interactive resources, and real �world examples,

you can deepen your expertise, stay compliant with evolving standards, and contribute to the integrity of

Hong Kong’s financial reporting ecosystem.
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