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Introduction

In a landscape where investors constantly seek reliable income streams and capital preservation, the AMB

Dividend Trust Fund Amanah Mutual Berhad has emerged as a prominent vehicle for those targeting consistent
dividend payouts while maintaining a balanced risk profile. Launched by one of Malaysia’s leading asset managers,
this trust fund blends the stability of fixed income securities with the growth potential of equities, all under a
structure designed to deliver attractive dividends to its investors. Whether you are a seasoned portfolio manager or
a retail investor looking to diversify your income sources, understanding the nuances of the AMB Dividend Trust
Fund will enable you to make an informed decision that aligns with your financial objectives.

What Is the AMB Dividend Trust Fund?

Background of Amanah Mutual Berhad

Amanah Mutual Berhad (AMB) is a well established Malaysian investment firm with a reputation for prudent asset
management and a deep understanding of local and regional markets. Founded in the early 1990s, AMB has built a
portfolio of funds that cater to a wide range of investor profiles, from conservative income seekers to
growth oriented investors. The firm’s commitment to rigorous research and disciplined risk management has earned
it a loyal following among both institutional and individual investors.

Structure of the Trust Fund

The AMB Dividend Trust Fund is structured as a unit trust, which means it pools capital from multiple investors to
invest in a diversified portfolio of securities. The trust is managed by AMB'’s experienced portfolio managers who
focus on generating high dividend yields while preserving capital. The fund’'s mandate is to invest primarily in
dividend paying equities and fixed income instruments, thereby creating a blend that offers both income and
potential upside.

Why Investors Choose Dividend Trust Funds

Steady Dividend Income

Dividend trust funds are designed to provide investors with a regular income stream. By investing in companies
with a history of paying consistent dividends, these funds can offer a more predictable cash flow compared to pure
equity funds. For retirees or those who rely on investment income to cover living expenses, the AMB Dividend Trust
Fund’s focus on dividend yielding assets can be especially appealing.

Tax Advantages

In many jurisdictions, dividends are taxed at a lower rate than capital gains. In Malaysia, dividends received from
local companies are generally exempt from withholding tax, which can enhance the net yield for investors.
Additionally, the trust fund structure may offer certain tax efficiencies that can further benefit investors.

Diversification Benefits

By combining dividend paying stocks with fixed income securities, the AMB Dividend Trust Fund mitigates sector



and market volatility. This diversification can cushion the portfolio against sharp market declines, providing a more
stable return profile.

Investment Strategy of the AMB Dividend Trust Fund

Asset Allocation

The fund’s asset allocation is typically balanced between equities and bonds, with a tilt towards high quality,
income generating securities. A typical allocation might consist of 60% equities and 40% fixed income instruments,
but this mix can adjust based on market conditions and the fund’s performance objectives.

Sector Focus

Within the equity component, the fund often emphasizes sectors that historically deliver robust dividends, such as
utilities, telecommunications, consumer staples, and real estate investment trusts (REITs). These sectors are
known for their stable cash flows and resilience during economic downturns.

Geographic Exposure

While the primary focus remains on Malaysian-listed companies, the fund may also hold a modest allocation to
regional and global equities to capture broader market opportunities. This geographic diversification helps to
spread risk and tap into growth in emerging markets.

Performance Review

Historical Returns

Over the past decade, the AMB Dividend Trust Fund has delivered a compound annual growth rate (CAGR) of
approximately 8% to 10%, depending on the specific period analyzed. These returns reflect the fund’s ability to
capture dividend income while benefiting from capital appreciation in its equity holdings.

Benchmark Comparison

When compared to the benchmark index of Malaysian dividend paying stocks, the fund has consistently
outperformed by a margin of 1.5% to 2% annually. This outperformance is attributed to the fund’s active
management and strategic asset allocation.

Volatility Analysis

Despite its focus on income, the fund’s volatility remains moderate, with a standard deviation of around 12% over a
five year horizon. This level of volatility is acceptable for investors seeking a blend of income and growth, particularly
when compared to pure equity funds.

Risk Factors

Market Risk

Like all equity based investments, the AMB Dividend Trust Fund is exposed to market risk. Economic downturns can
lead to lower earnings and reduced dividend payouts, impacting the fund’s performance.

Currency Risk

For investors outside Malaysia, fluctuations in the ringgit against foreign currencies can affect the net returns. The
fund’s limited exposure to foreign assets helps mitigate this risk, but it remains a consideration for international
investors.



Credit Risk

Fixed income securities within the fund carry credit risk. While the fund prioritizes high quality bonds, any downgrade
in credit ratings can negatively affect yields and principal value.

Taxation and Regulatory Considerations

Malaysian Tax Rules

Dividends received from Malaysian companies are exempt from withholding tax, which is advantageous for
investors. However, capital gains from the sale of fund units are subject to capital gains tax at a rate of 1% in
Malaysia.

Reporting Obligations

Investors in the AMB Dividend Trust Fund are required to submit annual tax returns, detailing dividends received
and capital gains. The fund’s management team typically provides a comprehensive statement to facilitate this
process.

How to Invest in the AMB Dividend Trust Fund

Eligibility Criteria
The fund is open to both retail and institutional investors. Minimum investment amounts vary but generally start at
RM5,000 for individual investors and RM50,000 for corporate clients.

Buying Process
1. Contact your bank or a licensed broker that offers the AMB Dividend Trust Fund.
2. Complete the necessary application forms and submit any required identification documents.
3. Fund the purchase amount through a bank transfer or cheque.
4. Receive confirmation of your investment and a regular statement detailing your holdings.
Fees and Expenses

The fund charges a management fee of 1.2% per annum and a performance fee of 10% on returns exceeding the
benchmark. These fees are deducted from the fund’s assets before calculating returns for investors.

Investor Profile

Income Seeking Investors

Individuals who rely on investment income for living expenses or those seeking a supplementary income stream
find the AMB Dividend Trust Fund appealing due to its high dividend yield.

Age and Risk Tolerance

Ideal investors are typically aged 35 to 65, with a moderate risk tolerance. The fund’s blend of equities and bonds
offers a balanced risk return profile suitable for this demographic.

Comparison with Other Dividend Funds

Local Alternatives

Compared to the Maybank Dividend Fund and the Public Bank Income Fund, the AMB Dividend Trust Fund
offers a slightly higher dividend yield but at a comparable level of volatility. Its focus on high quality,
income generating stocks sets it apart from more growth oriented local funds.



International Alternatives

When benchmarked against international dividend funds such as the Vanguard High Dividend Yield ETF (VYM)
or the iShares Select Dividend ETF (DVY), the AMB Dividend Trust Fund provides a competitive return profile,
especially when factoring in currency advantages for Malaysian investors.

Frequently Asked Questions

What is the minimum investment amount for the AMB Dividend Trust Fund?

The minimum investment for individual investors is RM5,000, while institutional investors typically need to invest at
least RM50,000.

How often are dividends paid?
Dividends are paid quarterly, and the fund’s distribution schedule aligns with the dividend payout dates of its
underlying holdings.

Can I redeem my investment at any time?

Yes, units can be redeemed on a daily basis, subject to the fund’s liquidity and any applicable redemption fees.
Conclusion

The AMB Dividend Trust Fund Amanah Mutual Berhad stands out as a robust option for investors seeking
reliable income without compromising on growth potential. Its disciplined investment strategy, emphasis on
high quality dividend paying assets, and prudent risk management make it a compelling choice in Malaysia's
investment landscape. By offering a balanced blend of equities and fixed income securities, the fund delivers
attractive yields while maintaining a manageable level of volatility. Whether you are an individual investor looking to
supplement your retirement income or a corporate entity seeking a stable investment vehicle, the AMB Dividend
Trust Fund’s track record and strategic focus position it as a valuable addition to any diversified portfolio.
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